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1. H. Jonathan Kahlberg, chartered accountant and forensic service

CAUSENO.ISE 200

E &Y Restiucturing Limited of 4" Floor Bermuda House, British American Centre, Dr. Rov's Driée, '

Geo
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rge Town, Grand Cayman, MAKE OATH and say as follows:

1 am oge of the Joint Official Liguidators of Trade & Commerce Bank (“the Bank™. { w

ointed afong with G, James Cleaver

i

w

)

r n 29 '-‘S.J..-:;t 2002. having previously beea Joint
Provisiounal Liquidators, appointed on 3 Julv. 2002, 1 am authorised by Mr. Cleaver o wmak=
this atfidavit and save where otherwise stated, the matters to which I depose are within mv cwn
kaowledye and U believs thera to be trus,

[ make s affidavit iz support of the Winding-up Pedtion issued against Velox Capital

Markets fnc. & copy of whick is now produced and shown o me and marked “HJX 17,1 verify

There is now produced and shown 1o me marked “HJK 2” a copy of a letter from Campbells.

atiorneys-atdaw for the Joint Official Liquidators of Trade & Commerce Bank, to Velox
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any on 39 August 2002, No response and pgp
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pavmenst has been recelved tom the company i response o that demand.

Velox Caputal Markets Inc. and Trade & Commerce Bank are part of a large Broup o

companies rl‘at until recently, was owaed and managed by memb ers of the Qm.!th -\m-

L'.

Peitaun family.  The Group compdsed & number of banks in South America, 'lr ads &
Comumerce Bank and interest in supermarker retail chaiss in South America. Central Bank
egilators have latervened in the Sowth Amevican banks. 4s in‘dicated a‘oove, lrad.. &

Commerce Baak is in liquidation. The interest in the supema:'{;t r=tan op“rauons has

effectively been lost, as they had been used as security for debts due to third parties.

Tﬁe liquidation of Trade & Commerce Bank is proving difficudt and time cousuming. Much of
the accounting resords are han ving o !:~c re~cisated and it appears. that there is a massive
discrepancy between both assets and labilities. There is serious doubt as to0 whether thP tue

financial position of Trade & Commerce Bank was ever made known to custoniers, the

Caymaa Istands Monetarv Authori tv and its auditors. Initial investigations carried out by the
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Linuddators of Trads & Commares indicare that much of 5 assets war - paad ot

members of the Peirano family either personaily or through corporate vehicles registered in the

Caymar [slands and elsewhers,

The ameunt shown in the statutory demand is 2 sum shown in the actounting reeords for Trad=

& Commerce Bank as being due and owing to it from Velox Canital Markets Inc. Ttisnotver
clear what other assets may have been transferrad into Ve "a;: tal Mad\e Inc. aithough

there i5 a strong betief based on information obtained from recent visits to Uroguay that Velox

tJ
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s Ime. may buve interest ina Paad fur or pranaced oY e

marked “HRJ 3",

The value of any investmeni in the fund is unknown but there is a serious concern that if the

Peirane fam:iy remains W control of Venmre O “apital Markets fae., anv assets that mav ~._=_1:~

m its name will be removed and/or dissipated and placed out of the reach of its -cr-editors,

incinding Trade and Commerce Bank.

In the circumstances, an Order is sought appointing Mr. Cleaver and I as Joint Provisional

Liquidators of Velox Capital Markets Inc. to cnsure that any assets that it may have in its name

are secured for the purposes of satisfving debts due to creditors pending the hearing of the

- winding up petition.

T ol - “r S R - A% s slae amayding,
Ushould draw to the aention of this court that Velon Os apital Murkeis Ine wes tonmerdy audis

the accounting firm of Pistrelii Diaz y Asociados Sociedad Civil {Piswelli Diaz™ in Argentina.

-

this firm was the former represemarive of Arthur Andersen

—

n Argentina. There have been

¢ firmi of Ernst & Young in Argenting

disenssions between the partaers of Pisteelli Diaz and ¢
with a view to the partners of the former firm joiping BEmsi & Young., As ver this has not
uappened. 1 do uet believe that this places either Mr Cleaver or I in a position of contlict in

acting as Provisional Liguidaters of Vzlox Capital Markets Inc but conﬁrrn that in the event

HiAMOA . A
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Swotn this /’b day of October, 200500
. : N ',“
~
at George Town, Grand Cayman 3 ; 1
{ K

Lo 9 D LGOS L aludanaidi’

3}

e,
w

Befors me . ) X g

. JONATHAN KAHLBERG

//

A inise-)
NOTARY PUBLIC

e e e

This Affidavit is filed by Campbells, awomeys-at-law tor the Applicants, whose address
& Building, P.O. Box 884, George Town Grand Cayman (Ref ATW)

. . e, - . :
service is 4™ Floor, Scotiabank
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IN THE GRAND COURT OF THE CAYMAN ISL.ANDS
CAUSE NO.- 200
In the matter of THE COMPANIES LAW (2002 REVISION)

And in the matter of Yelox Capital Markets Inc

This is the Exhibit marked “HJK I veferred to in the affidavit of H. Jonathan }’;ah!b'erg SWOIT this
day of October, 2002

Sworm this /é day of October, 2002

)

)
at George Town, Grand Cayman )
Befors me
NOTARY PUBLIC




IN THE GRAND COURT OF THE CaYMANISLANDS

CAUSENO. 2052
In the matter of THE COMPANIES LAY (2002 REY I\]O\ )
And in the matter of Velox Capital Markets Int
PETITION
To:  The Grand Court
The Petition of Trade & Cormuuerce Bank shows that:
L. Velox Capital Markets Inc (hereinafter called the “Company”) was incorporated under the

Companies Law.

2. The address of the Company is at P.O. Boy 390, Ugland House. South Church Strest, George
Town, Grand (’avman. Cayman [slands, B.W 1.

3 The gr (_)Uudb upon which the Petitionsr b»J\a to petition tor the winding up of the Lompany are
that a starutory demand dated 30t August was served oa the Company at its registered office
ciziming the sum of USS 2,766,118.15 being monies dus and paytient by the Cumpq‘x' to the
Petitioner. No payment has been received foin the Coinpagy.

In the circumstances the Lotmpany is insolvent and it is just and eguitable that the Company

j8s-a R
£y -

should be wound up.

THE PETITIONER THEREFORE PRAYS THAT:

1 nies

(1) The Company mayv be wound up by the Court undar the prc 33 of the Compa

Law (2002 Revision).




3 James n_.'!ea'-.ff?; and H fonathan Rahlberg, of § & v Revwuetaring, Ld, PO B

i,

1162 GT. 4™ Fioor. Bermuda House. Britsh Americas Centre. Dr Roy's Duve, G ‘g

Town, Grand Cayman, be appoinceu Jeint Official Liguidaiors of the Company witk

.. ST £ R LN
sower to act jointiy and severally (the ~Official Liguidarors
< 3 p S

ot be required to give security for thetr appomtmen'

2
74
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The Official Liquidator
The Official Liguidators shall hﬁ\w power:
(2) to oring or defend any action, suit. prosecution or other legal proceedings.

whether criminal or civil, by way of court process or arbitration. in the name and

on behalf of the Company.

(b to take possession of. colizet and get in all property wi assets {of whatever
nature) to which the C to be entitled;
\ature) to which ompany 15 or appears to be entitied;

{) @ do sl things as may be necessary or expedicat for the protection of the

Company’s assets;

(d) 1o do ali things {including the carrving on of the business of the Company) so

?

o

'“d
R

may be necessary or expedient tor the beneficial realisation of the property ov

asszts of the Company {including power o borrow mones’s;

{3y o appoint attorneys, selicitors and other professional qualifisd persons beth in
the Cayman Glands and cisewhere 10 assist thermn in the performance of their

duti=s;

{1 to appoint agenis both in the Cayman Islands and elsewhere to de any busiaess
which they are unable to do themselves or which can more conveniently be done
; an agent and pos o emplov and dismiss officers and emplovees of the

oy
Company:

<MV U LIV Te gty 7 Lty OVt Yol Mmeot s VA ot
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Q2 open and matatan in bank ac: SOUGIS I the name of the flpanv ot th EmeH“E'
anvwhere in the x\orld as may be necessary for the beder performance of their

duties:

(o exercise and executs al the powsers set ow is Section 109 of hc Con j_cmm
Law (2002 Revision) without sanction or intervemtion of the Court and-

~

unprejudiced by the generaiity bereof:

to compromise all calls and liabilities to calls, debts and liabilities capabiz ol
resulting in ucbm and all claims whether present or future, certain or coatingent
ascertained or sounding only in da“nages. subsisting or supposed to subsist
between the Company and any contri‘bi:tory or a.ieged contributory or alleged
contributory or other debtor or pesson apy rebending liability to the Companv.

upon 1

-4
o

ceipt of such sums paya ble at such times an id generally on such terms as

may be agreed upon, with power o take securities for the disc hdrq—‘ cf such

debts or liabilities and 1o give complete discharg_es in respect of ali or such calls

debts, or liabilities: and

w do and executs all such other things as may be necessary for winding-up tiv

the avoidancs of doubt the powers bestowsd oa the Official Lul-.udamo av be

exercised by them within and outside the Cavman Islands.

The Ofiicial Liquidators be at liberty to poly for turther directions relating to the

\\ L83
B ~

winding-up of the affairs of the Company and the distribution of its assets.

s s VO e
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DATED this

‘“"!i ty " 12 quh“.‘" %.‘: Pg.}i.!‘»f::'f?..!'l "“.".T_;‘

- -, morm o gl o T N A ~7
The reasonable costz of the Petitinper of and ingi

a i wate bt SrThan
o e assets of 12 Company o be taxed 1t not agrasd.

The Official Liguidators be to and do pay themwelves, their agents, emplovie.

S
U bl s aat]
ut h.,sa-.;.

ay emplo

b

attorneys. solicitors and whomsocever else they v Or instruct, remumeration

and costs in pricrity to all cther debts of the Company pms'uant te secnen 123 of the

Companies Law (’OU" Revision), and:

{1y the remuneration of the Official Liquidators and theic stall instructed (a
connection with the performance of their duties be paid at such reasonable rates
as may be approved by this Hone -urab‘e Court from time to time:

(i the remuneration of any other agents, emploved or instructed by or on behali of

the Official l..lqthd.ltbrs in connection with the peif')r'nancc of their duties

fixed and approved at the rate or rates in the country in which such person is

ordinarily employed or engaged in practice;

erty to pay their agents, employees, attorneys.

solizitors and whomsoever eise they empioy or inswuct sither weekiv or

’

mornthly o7 at such other intarvals as they counsider appropriata;

vy e Official Liquidators be ar libe 2ty to mest all disbursements reasonainic
incurved in connecticn with the performance of their duties:

j133

nd for the avoidancs of doubr ail payments mads pursuaat ¢ paragraphs T{i(iv}
i - }' P %

-

and when they fall due out of the assets of the Company =ad

shall be expenses in the Liguidation.
Such other orders and directions may be made as the Court thinks fit,

~day of October, 2002,

L NP,



CAMPBELLS
Attorneys-at-Law for the Petitioner

Note: 1t intended 10 serve this Petition on Velox Capital Markets Inc

INDORSEMENT
Notice of Hearing
This Petiticn having been presented to the Court on

Law Courts, George Town, Grand Cayman ou
or as soon thereafier as the Petition can be heard.

will be heard ar the
at am./p.a.

}'mi !’etiﬁan.@:. fifed ov Carnpbells, Attomeys-at-Law for the Patitioner. whose address for service is tat of U5 Atomeys-at-Law, Fourth Sioer
Seotizbank Bulidig, ¥.0. Box 384, Geargs Town, Grandd Cavman, Cuavman 1stands BW L {Rest ATW) )

¢
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IN THE GRAND COURT OF THE CAYMAN ISLANDS

CAUSE NO. 2002

n the matter of THE COMPANIES LAW (2002 REVISION)

And in the matter of Velox Capiial Markets Inc

This is the Exhibit marked “HJK 2" referr

dav of Octoher. 2002

Sworn this /éféay of October, 2002 )

at George Town, Grand Cayman

Before me

fé/f/ d;rs.s Lrm——

NOTARY PUBLIC -

o3 oy,
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ed 12 in the affidavit of H. Jonathan Kahlberg sworn this
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Velox Capital Miarkets Inc .
P.0. 309 GT.

Ugland House,

South Church Straer,

Grarnd Cayman

Dear S Dcu,

RE: Trade and Commerce Bank (In Official Liguidation)

Ve e’

_ Vs act for :he Io 1'11 Ligquidators of Trade ‘md Commercz Bank, We2nn ?os-. oy wav of sar 'zrﬁ 3
'& .: '} dELLl o4 i\. th SUm ‘[1 EI} ¥

ou tail to pay the sum demanded within 21 davs thea a w inding

2p ordst could be mads in respect of your comany
Yours faithfuliy,

o

,’I.).
i r,
/ [, 4
. s
: '. 'fi.PBELJ—\,



. ; Warning
! s da ust be dc:'\l’ with within 21 davs afrer 5 semvios upnn o
seect o the con pany.
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1 Vetox Uaphal al Mavkets ine
Addrass: P.0. Bux 209 GT. Ugland House, Sonth Tharch St Grand Caymas

This demaad is served on you by the creditor:
Mante; Trade aad Commerse Bunk
Address: Campoells, P.O. Box 384, Geovge Town, Grand Caymaa

The creditor claims that the company owes the sum of :882,766,148.15 foll partizulars of which are 5et yut on
page 1. '

The creditor demanids that the sempany do pay tae above debt or securr vv compouad Tor € to e eredize o
satisfaction.

Signature of individnal / XX oo
Nowe: ALISTAIR J. WALTERS

Dater 3™ August 2502

Tosition with oo rda:irm 1o ereditnr:

tanm euthorised & make this demand on ! behalf
Audddress Camuiells, 4th Floor, Seotisbaak Building, George Town, Grand O SyEreha)
; Motes tor Creditor
‘_ R e . e o, W 3.8 o o e s . .. . .
* i the crad Kor i3 entitled to ths et by “way of assigninsat, detaiis of the originel creditor and any lntenmediugy
assignees should be given in part B on pagea 3,
* f the smonat of deix (e ‘-;les interast not previcusly
bould be given, including the gronnds apen which interast is «

.3
o

-+
2,
Y

&

iuend tied an:l ihe grounds on which & is claimed must be state'
* Ifsignatory of the demand i5 2n ano ey or other agent of the credlitor the name of his/her fimm should be given

Any other charge accruing dus from time o time may be claimed. The amsun: or rate of the charge mus




Farticulaes of Debe

i These p..rn\.u‘ars must include (a) when the debt was incurved, i n: considecatioy for
the d2bt (pr ifthere is no consideration the wary in which i arosed and (08 ne AWOVDE Fie s
at the date of this demand.

e

; - ——e — .
{
t I :
! TS
)
L
i — e o e et e
k]
i
Notes for Creditor
L Ploanes 3] R - B T, P
*  Pisase make surs that vt Bave read the notes on pages i gef, N GO 1*1 -pm thiz F‘ s
= 2=

Lresand - Velox Jacieal Macssts § 8



The indwidual ey
asddressed is/ars

Address:

Telephorne Number:

Eeleience: SRS

PART B

For complefion if the Ll't‘d!f T i% entitted

individuals tn why

oA

CULIMURILY

e vegarding this demand Wy )

s, Grawed Cavnan

to the debi by way of J.»i-gnmem

- Nams Date{s} of Assignment

Original creditor

Assignecs

How to compiy with a statutory demand

;.fa. ticulars ci which are set out on pags
1 '-on the comgeany. Abers

mpany should:

§ Ifi bi. O S

% . boy sumediesidiial /- .
B ccatact WS maiviaual (or one of the

""IE\IPER the company has enly 21

P Aveid o w indin 14--19

natively, the compan

~vrad

tha iz:di‘,-’n f roone of the

. R o ] e 5, elya oo e w __ e b t .
S oTmpany *:i'e}'.‘!la‘ii = J2mund in wh wle ot in P snoui:

" mat es s

st pay the & debt shaven on pugs
DErio .i of 21 days after its servics
ent with the craditor. To

s . | .
s wdiidue n.,l \l‘.’x-‘i-.‘\_f in ‘::.IE J-"'. i‘h\“.’i .ﬁ““?ul.}ffﬂ HER DI

individuals) named in part A immediat ely.

days after the date of service on it of this document befvrs

the creditor may present a w mdm"-up petition.

Cenmgind - ooz Capieat Mamets S0



: {n the matter of THE COMPANTES LAW (2002 REVISION)

0 And in the mutter of Velox Capitai Markets Inc

ol

Thin iz the Exhibic marked “HJK 37 cefervad 1o in the off
dav of October. 20052

Sworn this /5 day of Octobar, 2002

at George Town, Grand Cayman 3

Before me : ‘ y

g )
é /;M‘ ——— I

N NOTARY PUBLIC

davr of HJopathan Kahibery



CONSOLIDATED STATEMENT

ACCOUNT  DATE
9288 VELOX CAPITAL MARKETS g4/0702
CALL ACCOUNT CURSZNCTY: UB DOLLAR -
‘ - AMOUNT
: AMOUNT TODAY (Uspj |
SubActrunt 3 ' 2.788,113.13 2,788, 11818
TOTAL BALANCE {US DOLLARS) - -2,786,118.18

Page:

Errors 3ad questions should udbod‘dhwmtoﬂwwlhh!smuysd%mm

iy gt
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CONSOLIDATED STATEMENT ‘
ACCOUNT ' . DATE
482 ' | ¢1N7Ra
CALLACCOUNT ST TR .
' - AMOUNT

AMOUNT TODAY {150
Subscoout 8 3,208.702.74 - Re027
TOTAL BALANCE (1S DOLLARS) 220870274
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